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Plan sponsors and trustees reacted by fleeing equity markets and missed out
on the stock market recovery.

[1] State pension plans are underfunded by $834.2 billion, according to Reuters (3/3/2013). The unfunded pension obligations of the largest 100
corporate defined benefit plans total $412 billion, according to a Milliman Inc. report (1/7/2013).
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RESULT: Plan sponsors are still suffering from a lingering
recession and are simply unable to make up pension shortfalls
at this time.
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The Rescue

The Defined Benefit Pension Rescue
Plan embodies three specific strategies
‘which are able to help overcome pension
underfunding:

1. Use of Captive Insurance

Company.
2. Proven investment results.
3. Optimizing investment returns.
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@,

otive Insurance Company

A captive insurance company is helpful in:

a. Eliminating benefit increases;

. Simplified plan termination once sufficient
ding has been achieved.

In additio ptive is especially helpful to

publicly-held companies (and others subject to
audit standards) because it permits moving the
underfunded pension liability from the balance
sheet to a footnote item.



Proven Investment Results

ven fund
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Strategies include all equity
style boxes plus international
iInvestments, multi-strategy
funds, bond funds and other
fixed income choices.




Optimizing Investment Returns
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This can potentially increase a return of 6.6%, for example, to 10%
on the same investment.



ZIGl's Approach

ing in

Yi
nd managers and
ported investment

it facility of one of

's top banks;[?

] lly recognized
experts specialists in
captive insurance with top
consulting companies;

5. Approval by US

Department of Labor and
state insurance department.

[2] According to BANKER’S Accuity, March, 2013.



